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Whereas,  

During this pandemic, Americans have been hard hit by the shutdown of consumer spending.              

The United States faced a 14.7 percent unemployment rate in April, and job losses are continuing to                 

accumulate. Nevertheless, we applaud our Virginia delegation for passing CARES and for continuing to              

push for CARES 2 and other support. Unfortunately, the one-time payment has not gone far enough. It                 

left college students and others who are older than 18 but counted as dependents without funding, has                 

not been duplicated or continued by the Senate despite the worsening economic picture, and has been                

mismanaged by an overworked and underfunded IRS and the oversight of Trump’s administration.  

Outside the pandemic, income inequality was already ravaging our middle and lower classes,             

leading to deaths from despair, a decreasing average lifespan, the lowest rates of entrepreneurship in 40                

years, and higher rates of health and social problems. Even before the pandemic and accompanying               

recession, 57% of Americans were unable to pay an unexpected $500 bill, while approximately 40               

million Americans lived below the poverty line. 

Furthermore, after we recover from the current economic crisis, there is a coming wave of mass                

automation that will further disrupt the already precarious economic conditions Americans face.            

According to McKinsey researchers, up to one-third of American workers could lose their jobs to               

automation by 2030, and half of all current work activities are automatable with existing technology. 

Universal basic income (UBI) provides financial support for labor that is currently unvalued or              

undervalued, including traditionally female labor such as caretaking and stay at home motherhood and              

other culturally and civically valuable activities such as art-making and volunteering. It also supports              

groups that are unable to work, such as the elderly, the disabled, and the young. 

UBI has had broad support from across the political spectrum, making it a unique policy               

proposal; it is both palatable to the Republican-controlled Senate as well as effective in achieving               

progressive goals. It has been espoused by conservative thinker Milton Freidman, Martin Luther King Jr.,               

and was even nearly implemented in the 1970s under Richard Nixon. 

UBI experiments have led to happier citizens, as seen in the Finland trial of UBI, and do not lead                   

to a drop in productivity. For example, Alaska has had a version of UBI since the 1980s, based around                   

annual dividend payments tied to oil production. Researchers found that the funding did not              

significantly decrease aggregate employment. Meanwhile, the Eastern Band of Cherokee Indians Casino            

Dividend in North Carolina has improved the education levels and mental health of tribal members and                

decreased addiction and crime. Replicated on a national level, the United States could in the long term                 

reap savings from a decrease in crime-related spending, enabling the United States to begin to               

dismantle the industrial-prison complex. 

UBI assuages fears of disincentivizing workers, the so-called “unemployment benefit trap,” by            

providing the funding for all citizens, regardless of income level or unemployment status. It would lower                

the stigma around the payments and would not accidentally incentivize behavior such as intentionally              

staying at a lower income level to avoid losing benefits. It is simpler than other forms of welfare, which                   



currently require means testing and an intimate grasp of complex regulations. Not to mention, the               

current system of welfare management through tax rebates overwhelmingly favors Americans wealthy            

enough to hire tax preparation services to file their taxes for them, which inevitably hurts those who                 

need assistance the most. 

The Automatic Boost to Communities Act would provide emergency funding - $2,000 a month              

for citizens, residents, and non-citizens who have been in the United States for more than 3 months as                  

of December 13, 2019 - for the duration of the current crisis. Equally important, it would continue to                  

provide funding of $1,000 a month for a year after the official end to the crisis, as determined by the                    

termination of the emergency declared on March 13, 2020 or the return to pre-recession levels of                

unemployment. This continued investment in Americans will create social mobility, infuse at-risk            

communities with investment, and assist more broadly as we pivot from an immediate             

pandemic-induced crisis to the coming automation-induced crisis. 

As an additional long-term stimulus and antidote to sky-rocketing wealth inequality, the U.S.             

Congress should create a national social wealth fund similar to the aforementioned Alaska Permanent              

Fund. A social wealth fund is a publicly owned pool of money and other assets, such as stocks or land,                    

that can be used for socially beneficial purposes. The key ideas undergirding a social wealth fund are                 

that 1) ownership of economic assets should be distributed more equitably throughout society; 2) the               

public, collectively, has the right to share in the benefits of owning such assets; and 3) certain goods and                   

services in society should be provided without cost or without concern for people’s ability to pay (and                 

that we should cover the cost of delivering those services without resorting to high rates of taxation on                  

ordinary working families). Most traditional sovereign wealth funds, while similar, have been capitalized             

through proceeds from fossil fuel or mineral extraction. Social wealth funds can use myriad funding               

alternatives, such as share levies on large profitable corporations, wealth and inheritance taxes on the               

super wealthy, revenues from leasing public assets (such as the electromagnetic spectrum), carbon or              

financial transaction taxes, or simply through new money creation (as the Federal Reserve did with               

quantitative easing in the wake of the 2008 financial crisis). 

A national social wealth fund for the United States would gradually accumulate assets for the               

fund to manage, such as stocks, bonds, and real estate, and would grant a share to all citizen-owners                  

and pay them a universal basic dividend each year from the investment income earned by the fund. As                  

the assets under management increase, the value of the shares held by the citizen-owners will increase,                

causing wealth inequality to fall.  Therefore, be it 

 

Therefore, be it resolved, that the Convention calls upon the Democratic National Committee to 

support and upon the Virginia Delegation to the United States Congress to co-sponsor and work to: 

1. pass H.R.6553 - Automatic Boost to Communities Act;  
2. support a review of the possibility of permanently extending the Automatic Boost to 

Communities Act’s $1000 a month funding; and  

3. enact legislation to create a national social wealth fund based on the Social Wealth Fund for 

America proposal from People’s Policy Project.  
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